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ROAD SAFETY TRANSPORT ACT 1999

Act Title: Road Safety and Transport Act 1999.

Commencement: The Act comes into operation with effect from 21yJu
1999, corresponding td"&lay of the 8 month of Earth Hare Year.

Purpose of the Act

(1) The purposes of this Act are:

(@)
(b)

(©)
(d)

to provide for the safe and efficient use of rogstam of the
Kingdom of Bhutan;

to establish systems and procedures for the liognsif
drivers and the registration of motor vehicles;

to provide for an efficient and safe public trangystem;

to establish a Road Safety and Transport Authtoitpanage
the delivery of objects and functions of this Act.

(2) This Act applies to:

(a)
(b)

(©

all civilian vehicles registered in the country;

all vehicles belonging to the 3 armed forces andq@eel
working for these organizations in so far as roafity and
traffic regulations are concerned;

vehicles registered in other countries and plyinghiw
Bhutan in accordance with the transport agreement,
relation to safety and traffic regulations.

Parts and Divisions

This Act is divided into the following parts:

(@)
(b)
(€)
(d)

Part 1-Administration.

Part 2-Road Safety.

Part 3 —Commercial Vehicles.

Part 4-Offenses and Legal Proceedings.



Definitions
In this Act-

“Authority” means the Road Safety & Transport Authority esghbt under
section 7 of this Act.

“Authorized person” means a person authorized by the Authority toycarr
out duties or functions under this Act.

“Army” means the Royal Bhutan Army and Royal Body Guard.

“Commercial Passenger Vehicel'means a motor vehicle intended to be used
for carrying passengers (with or without goods) liare or reward in the
course of trade or business, and includes comnmgnaidic bus, a taxi and in
certain cases trucks(with or without goods) whiels been authorized by the
Authority to carry designated number of passengeasdesignated route for a
specified period of time.

“Commercial Passenger Vehicle Licenseineans a license issued under Part
3 of this Act.

“Certificate” means a certificate issued under Part 3 of thed RBadety &
Transport Act 1999 and Regulations 20 &21 of tleadRSafety & Transport
(Commercial Passenger Vehicles) Regulations 1999.

“Driver” means the person driving a motor vehicle.

“Driver License” means a license to drive a motor vehicle on avigh
granted under Part 2 of this Act.

“Gross Vehicle Weight” means the laden weight which is the maximum
permissible weight for a motor vehicle and its loadich is stated in the
certificate of registration.

“Heavy Vehicle” means a motor vehicle exceeding 10 tonnes grdsslee
weight (which is not a bus) or a bus seating mbaa 25 adults (including the
driver).

“Highway” means a road, lane, bridge or place open to tiéicpior the
passage of vehicles and includes the pedestriawali.

“Instructor License” means a driving instructor license issued undet Pa
of the Road Safety & Transport Act 1999 and Reguiat4 of the Road
Safety & Transport (Registration & Licensing) Regjidns 1999.



“ Instructor” means a person holding an instructor license.

“Learner License” means a license to learn to drive a motor vehiciea
highway issued under Part 2 of this Act.

“License” includes a driver license, an instructor license le@arner license.

“Light Vehicle” means a motor vehicle (which is not a two-wheedegting
not more than 12 adults (including the driver) amad exceeding 3 tonnes
gross vehicle weight.

“Medium Vehicle” means a motor vehicle (which is not a bus) exceedi
tonnes but not exceeding 10 tonnes gross vehiclghiver a bus seating
between 13 and 24 passengers.

“Motor Vehicle” means a vehicle which has its own motive power rimit
human or animal power and is used or intended toskd on a highway, and
includes a two-wheeler and to avoid any doubt idetu a commercial
passenger vehicle.

“Operate” means to carry passengers for hire or reward dinencourse of
any trade or business.

“‘Owner” in relation to a motor vehicle means the persom wkvns the
vehicle or if the vehicle is under a financial agreent with another person or
the institute, the person or institute who has éohiine money.

“Parking infringement” means parking a motor vehicle on a highway in
contravention of the Regulations.

“Penalty unit” is the penalty unit amount multiplied by the numbgecified
in the relevant section of the Act or Regulatiomjak will equal the penalty
to be imposed on the person committing the offence.

“Penalty unit amount” means Nu.50 or as specified from time to time.
“Person” means an individual or an incorporated company.

“Police Officer” means the Royal Bhutan Police Force.

“Speed Limit Sign” means a sign set out in the Regulations of this Ac

“Taxi” means a motor vehicle licensed as taxi under tbadRSafety
&Transport(Commercial Passenger Vehicle) Regulati®09.



“Traffic Infringement” means a offence against this Act or the Regulation
by a person driving a motor vehicle.

“Traffic Infringement notice” means a notice issued by an authorized person
or a police officer, to person for a parking offficainfringement.

“Traffic sign” means a sign set out in the Regulations.
“Transport Agreement” means the Motor Vehicle Agreement entered into
with any other country to regulate the movementnoftor vehicular traffic
between the two countries.
“Two Wheeler” means a two-wheeled motor vehicle which has it ow
motive power but not human or animal power.

6. Repeal of Motor Vehicle Act 1976
With this Act coming into force, the whole of theokdr Vehicle Act 1976 is
repealed.

PART 1-ADMINISTRATION

7. Road Safety and Transport Authority

(1) There is established a Road Safety and Transpdhofity within the
Ministry of Communications.

(2) The Authority comprises of the Director and Offiee¢o carry out its
functions and duties.

(3) The terms and conditions of employment of officefghe Authority
shall be as per the Bhutan Civil Service Rules.
8. Objects & Functions of the Road Safety and TranspdrAuthority
The Authority has the following functions.

(@ to develop and implement road safety strategies, t@andevelop,
promote and administer road safety education aditig programs;

(b)  to specify road accident prevention practices amdptomote the
adoption of those practices within the community;



(©)
(d)

()

(f)

(9)

(h)

()

(k)

()
(m)

(n)

(0)

to develop and supervise regulations applicabtead traffic;

to improve the efficiency and effectiveness of $@ort passenger
facilities and networks to meet the needs of tharoanity;

to ensure that a public transport system provigethe kingdom is
efficient, effective, safe and reliable;

to enter into a contract with any person or bodytfe provision of
any transport service;

to develop, improve and co-ordinate the provisioh ti@nsport
services;

to formulate transport polices and monitor the @enfance of any
person or body contracted to provide transportisesvwithin the
kingdom;

to develop, co-ordinate, implement and monitortsgie plans and
resource budgets;

to provide, improve or construct appropriate pagsentransport
facilities within the kingdom;

to provide and implement vehicle registration and/ed licensing
procedures and systems;

to develop and implement traffic management strasegnd practices;

to develop and train all personnel to carry outirthduties and
responsibilities effectively and efficiently,to eract with the public in
a helpful and courteous manner and to enhancewioek skills;

to maintain a high lever of motivation, performenteam work and
safe working practices and to develop a strongesehsommitment to
the organization in keeping with community standaeihd

to facilitate accountability at all levels by mating suitable
information and reporting systems.

Accountability

1)
(2)

The Authority is responsible to the Minister@dmmunications;

The Minister of Communications may:



10.

11.

12.

(@)
(b)

()

(d)

give directions to the Authority in carrying ous itole;

set targets for the Authority to achieve and theetiframe for
achieving those targets;

delegate to any officer of the Authority any of thinister’s
power or duties specified under this Act except:

0] this power of delegation;
(i)  the power to give directions or set targets;

set fees concerned with the licensing of commegalsenger
vehicles in consultation with the Ministry of Firan

Budget of the Authority

(1) The Authority must submit to the Minister each fioel year an
operating budget in accordance with his or herctiva.

(2) The Minister must consult with the Minister of Fnt@ before setting
directions under sub-section(1).

3) The Minister may approve, alter or vary the budgéimitted by the
Authority after consultation with the Minister oirfance.

(4) The Authority must operate within the budget appvby the
Ministry of Finance.

Banking

(1) The Authority may establish bank accounts todumt financial
transactions under this Act, in consultation witie tMinistry of
Finance.

(2) All revenues generated through the administnaéind enforcement of
this Act and the Regulations must be deposited thto Revenue
Account of the Ministry of Finance.

Delegation by the Authority



13.

14.

15.

The Authority may, by instrument delegate all ay af its powers under
this Act to an officer of the Authority or an oféc of another Government
agency, but not this power of delegation.

Divulging Information

1)

(@)

A person who is or has been an officer of the Ardthmr a police
officer, must not divulge the content of any recprdpared under this
Act, unless the Act or the Regulations allow it.

Penalty: 5 Penalty Units

Sub-section (1) does not apply to information:

(@  connected with the lawful administration of thistAar
(b)  connected to legal proceeding under this Act.

Liability of Director and Officers

In carrying out their duties under this Act in gotaith, the Director and
Officer of the Authority or an authorized persoill wot be subject to any
action, liability claim or demand by any other pmrs

Power to Make Regulations

1)

2)

The Minister may make regulations under this Aabwdithe matters
set out in Schedule 1.

Any Regulations made under this Act may:

€) apply at specific times;

(b) apply to specific parts of the Kingdom;

© leave a matter to be approved by a specificqueos a body;

(d)  adopt or incorporate a standard, code specificatiaocument
published by any other organization:

0] at a specific time as amended from time to time or

(i) as amended by the Regulations;



(e) exempt conditionally or unconditionally any ge&m, class of
persons or activity from the regulations;

()] set and/or revise a penalty for any offence aindhe
regulations;

(g) establish a penalty regime for the overloading ehigles
including a penalty for each tonne by which the mmamn load
for a vehicle is exceeded,

(h) set reasonable fees and charges for any matterhén t
regulations, including maximum and minimum fees;

0] set out the circumstances where a refund of arfebarge may
be given to any person or class of persons.

PART 2- ROAD SAFETY
16.  Purpose
The purposes of this part are to:

€) provide for the safe, efficient and equitable uderamds in the
Kingdom;

(b) improve and simplify procedures for the registn of motor vehicles
and the licensing of drivers;

(c) provide for improve safety in the condition e@thicles in the
Kingdom;

(d) provide for safer drive performance in the Kingdom.

17. General Duty of Drivers
(1) Every driver must drive a motor vehicle in a safel @ourteous manner
and take into account the traffic and road condgiprevailing at the time
and in particular:

(@) take all reasonable steps to avoid accidents;

(b)  comply with this Act and the regulations while dinig,
including obeying traffic signs;



18.

19.

(c) ensure that the motor vehicle being driven is isaée and
serviceable condition;

(d)  obey all lawful directions of an authorized persampolice
officer.

(2) Every driver must carry his driving license wheriving and produce
it on demand by an authorized person or a politieenf

Penalty: 5 Penalty units
Division 1-Registration of Motor Vehicles
Obligation to Register Motor Vehicles
(1) A person must not-
(a) use a motor vehicle on a highway; or
(b)  own a motor vehicle which is used on a highway-

unless that motor vehicle is registered with theéh&tty or exempted
from registration under the regulations.

(2) A person must not use a motor vehicle or allow ib¢ used in breach
of any condition of its registration;

(3) A person who contravenes sub-sections (1) or (2yusty of an
offence.
Penalty: 6 Penalty units

Name for Registration

(1) A motor vehicle may only be registered in the narha person who is
18 years of age or more.

(2) A motor vehicle will not be registered:
€)) in a business name; or
(b) in the name of more than one person.
(3) A motor vehicle may be registered in the name ofogporation

established under the law of Bhutan or the lawraitlaer country as
designated by the Authority.



20.

21.

22.

Registration, Renewal and Transfer

1)

(@)

3)

(4)

(5)

(6)

The Authority is responsible for the registratidnati motor vehicles
in the Kingdom, in accordance with this Act.

Registration, renewal of registration and transferegistration may be
applied for and granted or refused in accordandle tlve Regulation.

The Authority must register a motor vehicle if st satisfied that the
motor vehicle meets the requirement of the Act Redulations.

The Authority may cancel or suspend the registnatbdd a motor
vehicle in accordance with the Regulations.

If the Authority refuses to register, renew regsbn or transfer
registration or cancels or suspends the registratiee person affected
by the decision may request the Authority to revibat decision.

Upon review of its decision under sub-section (g Authority may
confirm or alter its decision.

Power to inspect Motor Vehicles

(1)

(2)

An authorized person or a police officer may ins@emotor vehicle at
any reasonable time or direct a person to presensotar vehicle for
inspection to determine whether it complies withe tiAct and
Regulations.

If the person fails or refuses to allow an authemtiperson or police
officer to inspect a motor vehicle or present thetan vehicle for
inspection as directed by an authorized persorobeepofficer, he or
she is guilty of an offence.

Penalty: 5 Penalty units.

Power to Prohibit Motor Vehicle Use

1)

(2)

The Authority or an authorized person or a poliffecer may prohibit
the use of a motor vehicle on a highway absolutglysubject to
conditions if it does not comply with the Act oetRegulations.

Any prohibition of the use of a motor vehicle undemb-section (1)
must be by a notice issued in accordance with gguRtions.



23.

24.

25.

3) If person uses a motor vehicle on a highway copttarsub-section
(1), he or she is guilty of an offence

Penalty: 6 Penalty units

Motor Vehicle Standards

(1)  The Authority may from time to time publish standrto apply to
motor vehicles about construction, efficiency, safedesign and
equipment.

(2)  Those standards may not be applied retrospectibalybe in addition
to those in the Regulations.

3) If a motor vehicle does not comply with any stadaievant to it:
(8 the Authority may cancel or suspend its registratio

(b) an authorized person or police officer may prohibé& use of
the motor vehicle under section 22.

Division 2-Driver Licensing

Purpose of Driver Licensing
The purposes of driver licensing are:

(a) to ensure that people who drive motor vehiabes highways are
competent drivers;

(b) to ensure that drivers are aware of safe dyiypractices and traffic
rules;

(c) to ensure that people who are, or who become,itedsto drive are
not permitted to drive on highways; and

(d) to enable the identification of drivers for the poses of law
enforcement and accident investigation.

Obligation to Hold a Driver License



26.

(1)

(2)

A person who drives a motor vehicle on a highway. an

(@) does not hold a driving license at all; or

(b) breaches a condition of the license-commits amcte
Penalty: 25 Penalty units

Sub-section (1) does not apply to a exempted byAtitority or by
the Regulations.

Driver Licenses

1)

(2)

3)

(4)

(5)

(6)

(7)

The Authority is responsible for the licensing ofivdrs and the
issuing of licenses to people to learn to drive @anvehicle in the
Kingdom.

The Authority may rant a driver license to a pergahis satisfied he
or she is qualified to hold a driver license and:

(a) is 18 years of age or more;

(b) has complied with formalities set out by the Auityor
(c) has the qualifications set out in the in the retyoihes;
(d) has held a learner license for at least 6 months.

The Authority may grant a driver license in accomw® with the
Regulations.

A driver license may only be applied for, grantegfused, renewed in
accordance with the regulations.

A person who holds a driver license must be in ggsisn of the
license when driving a motor vehicle.

Penalty: 5 Penalty units

A driver license remains in force only for the jperispecified in the
regulations.

A person who holds a driver license must not daveotor vehicle on
a highway contrary to any condition specified ia titense.



27.

28.

Learner License

1)

(@)

3)

(4)

()

The Authority may grant a learner license to a @eii$ it is satisfied
that he or she is qualified to hold a learner lgzeand:

€) is 17 years of age or more;
(b)  complies with the formalities set out by the Authgr
(c) has the qualifications set out in the regulations

A leaner license authorizes the holder to drive daggory of motor
vehicle it specifies.

A leaner license may be applied for, granted, ededror refused only
as set out in the regulations.

A person who holds a driver license must be in @essen of such
license when driving a motor vehicle.

Penalty: 5 Penalty units

A leaner license is valid for the period spiecifin the regulations but
may be extended in accordance with the regulations.

Suspension and Cancellation of Licenses

1.

The Authority must cancel or suspend a licenseduired by the Act
or Regulations.

If a person has had his or her license Cancelled,oh she is
disqualified from obtaining a license for the periaf the cancellation
and must not apply for another license during tinag.

Penalty: 10 Penalty units

If a person has had his or her license suspen@eat, $he must not:

a. drive a motor vehicle during the suspension period;

b. if it is an instructor license, teach another persndrive.

Penalty: 15 Penalty units

A person must not apply for a license during thepsuasion period.



29.

Penalty: 10 Penalty units

Applications for licenses and Renewal

1)

(@)

3)

(4)

()

An application for a license must be in accordaneigh the
Regulations.

An application for the renewal of a driver or ingtor license or
extension of a learner license must be in accoelawth the
Regulations.

If an application for a license or renewal or esien of license
supplies false or misleading information to the Hautty;

@ the application will be void and of no effeatd

(b) any license issued or extended will be void afhdo effect.

If the Authority refuses to grant, renew orexd a license, the person
affected by the decision may request the Authotatyreview that

decision.

Upon review of its decision under sub-sectidh the Authority may
confirm or alter its decision.

Division 3- Driving Instructors

30.

31.

Purpose of Driving Instructor License

The purposes of licensing driving instructors are:

(@)

(b)

(©)

to ensure that people who teach people to @igecompetent in their
profession;

to ensure that people learning to drive with aidgvinstructor receive
instruction from competent people;

to ensure that people learning to drive receempetent instruction
in:

0] proper vehicle control,

(i) safe and courteous road behaviour; and

(i) the traffic rules of the Kingdom.

Obligation to Hold a Diving Instructor License



32.

(1) A person must not teach others to drive:

(@) as aprofession; or

(b)  for any fee or reward

unless he holds an instructor license issued étithority.
Penalty: 20 Penalty units

(2)  Sub-section (1) does not apply to a person of tiveediate family of
the person being taught if he or she holds a cudever license.

Driving Instructor Licenses

(1)  The Authority is responsible for the licensing eivihg instructors in
the Kingdom.

(2) The Authority may grant an instructor license tqerson if it is
satisfied that he or she is qualified to hold astrunctor license and:

(a) they are 25 years of age or more;
(b)  they comply with the formalities set out by the Aatity;
(c) they have the qualifications set out in the Reguorest

(3) The Authority may grant an instructor license it@dance with the
Regulations.

(4)  An instructor license may only be applied for, deah refused or
renewed in accordance with the Regulations.

(5) A person who holds an instructor license must bpassession of the
license when teaching another person to drive anvathicle.

Penalty: 5 Penalty units.

6) An instructor license remains in force for the pdrspecified in the
Regulations

7) A person who holds an instructor license must rmttravene any
condition specified in it.

Penalty: 15 Penalty units.



Division 4 — Alcohol and Drugs
33.  Purpose of Division
(1)  The purposes of this Division are to:

€) reduce the number of motor vehicle accidents whrehcaused
by alcohol or drugs;

(b) reduce the number of drivers whose driving is imgzhiby
alcohol or drugs;

(c) provide the means by which the level of alcoho&iperson’s
blood may be established.

(2) In this Division, a person driving a motor vehiaheludes a person or
instructor actually teaching another person to elras well as the
person actually driving and the Division will apggcordingly.

34. Obligations of Offences
(1) A person must not drive a motor vehicle:

(@  while under the influence of intoxicating liquor any drug of
addiction to an extent that they re incapable ofirigaproper
control over the motor vehicle;

(b) if the level of alcohol in their blood exceeds 0.@&ms per
100 milliliters

(c) if they have held a driver license for less thare¢hyears or
hold a learner license, with any concentration leblaol in
their blood;

(d) if they are driving a taxi, medium or heavy vehjolgth any
concentration of alcohol in their blood.

(2) A person is guilty of an offence if he does not phyrwith sub-section
D).

Penalty: 25 Penalty units

35.  Alcohol Testing Devices
(1) The Regulations may provide for provide for alcohekting
devices to establish the level of alcohol concéiatnan a person’s
blood for the purpose of determining an offenceasrsiction 34.



(2)  An authorized person or a police officer are augmal by this Act
to use alcohol testing devices.

(3)  An authorized person or a police officer must fallthe testing
procedures set out in the regulations, otherwisetést will be
invalid under this Act.

(4)  The result of any alcohol testing device is sudiiti evidence of
the concentration of alcohol in a person’s blood dnis for that
person to conclusively prove otherwise to the Court

36.Powers of Authorized Persons and Police officer

(2) If an authorized person or a police officer findtt the blood
alcohol concentration of a driver exceeds 0.08 grgvar 100
milliliters or that the driver is under the influam of intoxicating
liquor under the meaning of section 34(1) (a):

(@) they may demand the driver immediately hand oveohi
her license and if appropriate, driver certificazted

(b)  the license and driver certificate is immediately
suspended until the matter is dealt with by ther€ou

(2) If the driver of a motor vehicle does not complythwsub-section
(1) (a) he or she is guilty of an offence.

Penalty: 15 Penalty units
37.License Cancellation

If a person is found guilty of an offence undertgers 34 or 36, in addition to
any penalty, all licenses and driver certificatestrhe cancelled and he or she
will be disqualified from obtaining any license driver certificate for a
period of at least 6 months, or as determined byQburt.

Division 5-Traffic Regulation
38. Purpose of Drivision

The purposes of this Division are:

(a) to provide for the safe and efficient use @&f tbad network;

(c) to establish safe speeds of operation by drivetenwehicles;

(d) to establish a Transport Infringement Notice Systanan enforcement
tool; and

(e) to regulate the hours of driving of heavy motor igkhto ensure their
safe operation and the safety of other road users.

39. Motor Vehicle Speed Limit

(1) In the Kingdom, a person must not drive a motorictehon any
highway:

(@) at a speed in excess of a speed limit sign applyrtge
section of the highway on which the diver is driyin



(b) at a speed exceeding the speed specified in thel&em
for medium or heavy vehicles;

(c) at all other times, at a speed in excess of 5Qniglers
per hour.

Penalty: 10 Penalty units
(2)  The Regulations may specify a speed limit, whicpligg to an
area, without speed limit, signs on a highway.
(3)  The Authority, in conjunction with the police istharity by this
Act to erect speed limit signs on a highway.

40. Traffic Control

(1) The Regulations may provide for the rules taobserved by all driver of
motor vehicles and pedestrians using a highway.
(2) The matters for which the Minister may make Regaoitet for the
control of traffic are set out in Schedule 1

41. Transport Infringement

(2) For the purpose of enforcing this Act and iegRlations, an authorized person or
police officer may issue Transport Infringement iNlet

(2) For the purpose of issuing a parking infringatméhe Authority may appoint an
officer of the city or town as an authorized person

3) A Transport Infringement Notice must be issued accordance with the
Regulations, otherwise it is not a valid notice.

42. Payment of Fines for traffic or parking infrergent

(2) A person who has been issued with a transpfiithgement notice must
pay the penalty specified in the notice within yslaf the date on the notice, at an office
of.

€)) the Authority;

(b) the police; or
© in case of a parking infringement, if the notiséssued by an officer of a city or
town, at the relevant city or town.

(2) All fines collected under a transport Infringemb Notice shall be deposited into
the Revenue Account of the Ministry of Finance,essl directed otherwise by the
Ministry of Finance.

3) If a person fails to pay the fine specified in fhnsport Infringement notice
within 7 days from the date the notice is issuexishguilty of an offence, unless
he or she has elected to appeal the notice to thet@nd sent a notice of that
election to the Authority or the Police within 7ydeof the date of the notice.



(4)

45.

46.

47.

Penalty: 5 penalty units

The onus for payment of a fine:

@ if it is for a traffic infringement, is on the pers to whom a notice is
issued unless he can prove that the owner of termehicle caused the
infringement;

(b) if it is for a parking infringement, is on the ownef the motor vehicle,
unless he can prove another person caused th@®jerinent.

42.Speed Measuring Devices

(1) The regulations may provide for speed measuringicdsvto
establish the speed of a motor vehicle on a highway

(2)  Authority persons and police officers are authatibg this Act to
use speed measuring devices.

(3)  Authorized persons and police officers must folline procedures
in the Regulations for the use of a speed measudiengce,
otherwise the speed measurement will be invalid.

(4)  The speed measured by any speed measuring devicefigent
evidence of the speed of a motor vehicle andfibrighe driver of
the motor vehicle to prove conclusively otherwise.

(4) A person who does not comply with the sub-sectsoguilty of an offence

Log books
Under sub-section 44(1) a log book means a recortbg as set out in the
Regulations.

Power to Inspect

(@) An authorized person or a police officer may retjuesdriver of a
commercial public bus at any reasonable time tayee for inspection
their log book for any journey.

(b) If a person refuses to allow an authorized persompadice officer to
inspect the log book, he is guilty of an offence.

Penalty: 10 Penalty units.

Enforcement Powers

(1) If a person fails to comply with sections 44 or 46,authorized person or
a police officer may direct him or her not to coné driving the heavy
vehicle and to surrender the vehicle keys to thieayt

(2) If a person fails to comply with sub-section (1¢,ik guilty of an offence.

Penalty: 10 Penalty units.

3) If a person is found guilty of an offence undessthection, in addition to
any penalty, all license held will be cancelled arel or she will be
disqualified from obtaining any license for at lked& months or as
determined by the Court.



Division 6 — Insurance and Compensation

48.  Purpose of the Division
The purpose of this Division is to:
@ ensure that compensation is paid to the faofilyeople who are killed or
to people who are injured in a motor vehicle aatige

(b) provide that owners of motor vehicles mustumesthe motor vehicle
while they are driven on a highway.

49. Definitions

In this Part:

“Certificate of Insurance” means a certificateuss by the Royal Insurance
Corporation of Bhutan (RICB), certifying that a mowehicle is insured for the period
specified therein.

“Contract of Insurance” means a contract or agregmetered into between the owner of
a motor vehicle and the Royal Insurance CorporatioBhutan for compensation in the
event of an accident:

(a) for damage to property which is not the propertyhef owner;

(b) for injury or death caused to a person by an aatideolving a
motor vehicle as set out in section 53; and

(c) for medical and hospital expenses.
“Insured” means the person taking out the conwaatsurance.
“Insurer” means the Royal Bhutan Insurance Corpamat

“Injured” means a wound or cut sustained to peaoa result of motor vehicle accident,
not requiring a major medical treatment, as cedifby a Medical Officer.

“Totally Disabled” will have the same meaning asirted in the First schedule of the
Workmen’s Compensation Act.

50. Obligations of Owners
(1) The owner of a motor vehicle must not drive orallbis or her motor
vehicle to be driven on highway or public road witha current contract

of insurance, either comprehensive or third party.

(2) A person who does not comply with sub-section ¢19uilty of an offence.
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(@)
(b)

Penalty: 25 Penalty units for commercial passengdricles as
defined under section 5 of the Commercial Passengehicles
Regulations:
10 units for other heavy vehicles;
5 units for light vehicles; and
2 units for 2 wheelers.

Transfer of certificate of insurance

(1) Where a person in whose name the certificate oframce has been issued
by the insurer, transfers the ownership of the methicle to another
person, the insurance policy shall be deemed te hmeen transferred
alongwith the ownership and that the policy rermaialid for the entire
period for which the policy was originally taken the previous owner.

(2) Sub-section (1) becomes null and void if the newewdoes not report
the change of ownership to the insurer within 1¢sddn such case, the
new owner will the required to take out a freshtcact of insurance from
the date he or she notifies the insurer.

Production of certificate of insurance on demand

(1) The owner or the driver of a motor vehicle shalh, demand by the
authorized person or the police officer, produeedértificate of insurance
for inspection.

(2) A person failing to produce a valid certificatein$urance on demand is
guilty of an offence and liable for penalty prebed in section 50.

(3) The owner or the driver of a motor vehicle shall éeempted from
payment of penalty for offense under sub-sectigni{e or she gives an
assurance that the certificate shall be produced irfispection at a
designated office within 48 hours from the timerpection.

Payment of compensation

(1) This part applies to the victim of a motor vehialecident while traveling
on a public commercial bus/truck, taxi or privatesb

(2) In the event of an accident of a public commerbias/truck or a taxi
resulting in death of a person (whether inside wiside the concerned
motor vehicle):

the nearest relative of the victim shall receivenpensation of Nu.20,000;

in case of death of a minor below the age of 5 gjeaompensation
amounting to Nu.10,000 shall be paid.
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(3) Any person injured as a result of motor vehicleidaut (any passenger
concerned), must receive compensation of up to W0OD depending on
the nature of injury, as certified by a Medical iCéf.

(4)If a person becomes totally disabled as a resultmotor vehicle
accident(both inside or outside the concerned mabicle) as certified
by a Medical Officer, he or she shall receive NyOB0O as compensation.
In future, the amount of compensation may be irsgddy the concerned
Ministry depending on the situation.

(5) Whether a person dies, becomes disabled or sust@ing due to his own
carelessness or otherwise shall receive compensaéi® deemed
appropriate by the Court in its judgement.

(6) In the event of a hit and run motor vehicle accidesulting in death,
disability or injury of a person, the same rateompensation as specified
in sub-sections(2), (3) and (4) shall be paid by ¢hvner of the motor
vehicle causing the accident. In addition to thengensation, the driver
shall be liable for other relevant penalties, idahg imprisonment for a
period as decided by the court.

(7) It shall be the duty of the owner of a motor vehitd pay compensation to
the victim of accident caused by him or his/hewrerifrom his/her own
source and receive the claims from his/her insurer.

(8) The issue of compensation to the injured, disabted deceased
passenger(s) in the event of an accident occuduggto natural calamity
or beyond the control of the driver or the ownenuadtor vehicle(s), shall
be decided by the Court on an individual basis.

Obligation of Insurer

(1) The insurer must pay compensation to the owner wfotor vehicle in
accordance with provisions of section 53.

(2) If there is no other motor vehicle involved theures is not required to
pay compensation:

€) to the driver of a motor vehicle involved in an idemnt;
or

(b)  to the immediate next of kin of the driver of a oot
vehicle involved in an accident, if the driver waked-

if the motor vehicle was not insured at the timeheaf accident and
the driver of the vehicle owned the vehicle.

(3) To avoid any doubt, the insured must pay compemsati accordance
with section 53 (but not as set out in sub-seat®)rof this section) even if
there was no contract of insurance at the timéeiccident.

(4) The insurer must pay the compensation under a awnbdf insurance
within 72 hours of being notified of the motor velei accident.

(5) The license holder of a commercial public bus,udsig taxis must pay
compensation within 48 hours of the motor vehicteident; and the
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insurer must recompense the license holder wittdnh@urs of being
notified of the motor vehicle accident.

(6) Any late payment or recompense by the insurer efitense holder will
attract a 10% penalty payment to the person toivedbe payment, for
every day delayed.

Compensation for damage to vehicles and goods

(1) Compensation regarding damage to vehicle (s) ielin an accident
shall be on the basis of valuation carried by tguier and the type of
insurance policy.

(2) In the event of loss or damage of goods while frartsrg in a hired
vehicle, the issue of compensation shall be decidedthe basis of
agreement entered into between the transportertiamdowner of the
goods.

Exceptions

In case of death, disability or injury of a civiliavhile travelling in a vehicle

registered in the name of Royal Bhutan Army, Rd@falitan Police or Royal

Body Guard, trucks meant for carrying goods orgisgvand Government non-
commercial vehicles, the issue of compensatior bleallecided by the Court.

Right to Independent action

(12)Nothing in this Part prevents any person froking an action in the Court
against another person in relation to an accidemlving a motor vehicle.

(2) The Court must take into account and deduchfemy compensation or
damages it awards to a person, any amount thabrpés been paid under a
contract of insurance.

Any issue not covered under these provisions, $iealilealt with by the
Court on the basis of merit as per provisions aftise Ba 1(6) of the
“Thrimshung Chenpo(Bhutan General Law of 1957).

PART 3-COMMERCIAL PASSENGER VEHICLES

58.

Purpose
The purposes of this part are to:

(a) ensure that all commercial passenger vehickesafe and reliable;

(b) provide for a license regime for commercial ietds to ensure standards
of operation;

© ensure that the people of the Kingdom have ridiaind safe transport
system; and
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(d) ensure that driver and conductors are fit anogr persons.

Powers of the Authority

The Authority is responsible for:

(a) the issuing of commercial passenger vehicenbes;

(b) the issuing of certificate for drivers of commial passenger vehicles;

© the issuing of certificate for conductors of coemial passenger vehicles;
and

(d) the setting of fares for commercial passengdriales in accordance with
this Act and the Regulations.
Obligation to Hold a License or Certificate
(1) A person must not:
@) operate a commercial passenger vehicle on taMaig if it is not
licensed under this Act;

(b) own a commercial passenger vehicle which isl wsea highway if
it is not licensed under this Act;

© drive a commercial passenger vehicle unless héeorholds a
certificate under this Act; and

(d) be a conductor on a commercial passenger vehidetasut in the
Regulations unless he or she holds a certificatieutinis Act.

(2) To avoid any doubt, if a motor vehicle which is stvacted or ordinarily
used to carry goods, also carried passengersv@rde this part applies to
that vehicle.

(3) A person must not use, drive or be a conductor conamercial passenger
vehicle in breach of any condition in the licensecertificate or contrary
to the Regulations.

(4) A person who contravenes this section is guiltgrobffence.

Penalty: 20 Penalty units.
Licensing and Certificates

() All licenses and certificates and renewals may fa@ied for, granted or
refused in accordance with the Regulations.

(2) The Authority may grant a license or renewal ifistsatisfied that the
applicant meets the requirements of the Act ancduRégns.

(3) The Authority subject to the conditions specifiadhe Regulations and to
those sets all licenses and certificates issuedruhds part.
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(4) The Authority may cancel or suspend any licenseentificate as set out
in this Act or the Regulations.

(5) The Authority may cancel a commercial passengeicielicense if a
contract between the holder of the license andAihmority to provide
public transport services is terminated, not rermgwancelled or amended
to exclude the particular vehicle.

(6) The Authority may cancel all or any commercial paggr vehicle
licenses held by a person if;
€) all or any of the vehicle do not comply withetmotor vehicle
standards or the vehicle specifications underAltsor the Regulations.

(b) he or she has not prevented a person fromangerting this Act or

the Regulations and the contravention is about:

0) a matter in sections 44,45 or 46 (log books andsotdriving);

(i) a matter in sections 34 or 36 (drink driving);

(i)  a matter in sections 39 (speeding);

(i) a matter in section 65 (dangerous driving);

(i)  a matter in section 17 (general duty of drivers);

(iv)  a matter in sections 25 or 26 (driver licensing);

(V) a matter in section 67 (Unsafe Commercial Passexgaicle);
and

(vi)  a matter in this section.

(c) he or she has not provided the servicesigan the license.

(7) The Authority has the power to immediately cancel suspend a
commercial passenger vehicle license under sulmse(f), if from its
records about the holder of the license, it beBes@nceling or suspending
the license is in the public interest.

Review of Decision
(2) If the Authority:

€) refuses to issue or renew a license or ceaté
(b) cancels or suspends a license (which doesalhdé a cancellation
under section 61 (5) or a certificate-
the person affected mat request the Authority Yeere its decision.

(2) The Authority may confirm or vary its decision.

(3) In reviewing a decision about a commercial passengéicle license
suspended under sub-section 61 (6), the Authoritytroonsider;
@ where the holder of the license had adequateigeament practices
in place to prevent the contravention; and



(b) whether the holder of the license was able Xer@se practical
control over the person who contravened at the tifrthe contravention,
to prevent the contravention.
63. Powers to Enforce
The provisions of sections 21, 22, 23, 35 and 38yapqually to commercial
passenger vehicle and to the holders of certificate

64. Regulations

The Authority, may make Regulation for the matsasout in Schedule 1.
PART 4- GRNERAL OFFENCES AND LEGAL PROCEEDING
Division 1- Offences

65. Dangerous Driving

If a person drives a motor vehicle at a speed winclthe opinion of an
authorized person or officer of the Police is daogs and the person is
convicted of the offence, all licenses must be elled and the person will be
disqualified from obtaining a license for a periofdat least 6 months or as
determined by the Court.

Penalty: 25 Penalty Units.

66. Culpable Driving
(1) A person who culpably drives a motor vehicle andsea the death of
another person is guilty of an offence and lialdenmprisonment for at
least six months or as the Court determines or peralty of 50 penalty

units or both.
(2) A person culpably drives a motor vehicle if he be drives the motor

vehicle:

€) with conscious and unjustifiable disregard wubstantial risk that
death may result from his or her driving;

(b) with unjustifiable gross non-observance of andard of care
which a reasonable person would have observed theakcircumstances;

and

© under the influence of alcohol or drug addictionsuch an extent
that he or she was incapable of having proper cbmver the motor
vehicle.

(3) A person:
@ convicted or acquitted of an offence under sgstion may not be
charged with an offence for:
0] unlawful homicide;
(i) dangerous driving (section 65);



(iif)  driving a motor vehicle under the influence of &ebor drug
addiction (section 34).

(b) convicted of an offence for unlawful homicideaynnot be charged
with an offence under this section.

(4)  The provisions of this section do not detract fritn@ provisions of section
17.

67. Special Offence-Unsafe Commercial Passenger Vehicle
(1) A person who owns, operates or drives a commepaatenger vehicle

which has defective brakes, steering mechanisregspension is guilty of
an offence and liable to:

€) a penalty of 50 penalty units; and

(b) if the vehicle is involved in an accident anghexson is seriously
injured or killed, imprisonment for at least thre®nths or as the Court
determines.

(2) It is a defence to a charge under this sectiahgifperson charged with the
offence:

€)) proves the defective brakes, steering mechanismsuspension
was not a cause of the accident;

(b) is the driver and did not know and could noas@nably have
known of the defective brakes, steering mechanmnssispension;

(3) The provisions of this section do not detract fritve provisions of section
17.

68. Overloading of Vehicles

(1) A person must not drive or allow a motor vehiclelt® driven on a
highway if the vehicle is carrying a load which iis excess of the
manufacturers’ specifications (overloaded) for thgte of vehicle or it
exceeds the gross vehicle weight for the vehicle.

(2) A person who does not comply with sub-section ¢1guilty of an offence.

Penalty: 20 Penalty Units
(3) To determine the load a vehicle is carrying, amatized person or police
officer may:

@ direct the driver of the vehicle to go to thearest weigh bridge to
weigh the vehicle and its load: or



69.

70.

(b) use a portable weight device provided for ie fRegulations to
determine the load the vehicle is carrying or thesg vehicle
weight.

(4) Any person who refuses to obey a direction undersaction (3), or allow
the portable weighing device to be used by the aaitbd person or a
police officer is guilty of an offence.

Penalty: 15 Penalty units
(5) If an authorized person or officer of the policadfithat a vehicle is
overloaded or exceeds the gross vehicle weightfwehicle they may:

@) direct the driver to remove part of the loadtsat the vehicle will
not be overloaded;

(b) direct that the driver drive the vehicle to thearest place where
the excess load can be safely taken off the vehicle

(6) any person who refuses to obey a direction undérssation (5) or
continues to drive the vehicle in an overloadeddaam is guilty of an
offence.

Penalty: 20 Penalty units

(7) In addition to any penalty under this section, geason fails to obey any
direction of an authorized person or officer of gedice or allow them to
perform their duty under this section, the Courtsmeancel all licenses
held by that person and disqualify them from obtegrany license for a
period of at least 6 months.

(8) If a motor vehicle is weighed in accordance withs tlsection it is
sufficient evidence of the weight of the load oa tkehicle and it is for the
driver of the vehicle to prove otherwise to thertou

(9) Proof of the load a particular vehicle is lawfuliyple to carry without
being overloaded or its gross vehicle weight mayh®/ided from the
Authority’s records and it will be sufficient evidee of that fact and it is
for the driver or owner of the vehicle to proveethise to the court.

Offence Penalties

(2) If a person is found guilty of an offence undestAict by a Court and no
specific penalty is set, he is liable to a penalty exceeding 30 penalty
units.

(2) If a person is convicted by a Court for the sanfermfe more than once,
the penalty for each subsequent offence will beeeed by 10% for each
conviction up to a maximum of 50 penalty units.

Unauthorized Interference with a Vehicle
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If a person interferes or tampers with a motor ekehiwithout lawful
Authority, they are guilty of an offence

Penalty: 2 penalty units.
Bribing an Officer

(1) Any person who offers a bribe to an officer of thethority or Police
officer, whether it is money or in the form of gaook services, is guilty of
an offence.

(2) A bribe includes any inducement by a person toféceo of the Authority
or Police officer, to not perform their duty ordo anything which places
the person offering the inducement in an advantageosition, in relation
to the administration of this Act.

Penalty: 25 Penalty units.
(3) An officer of the police or an authorized personowias been found
taking a bribe is guilty of an offence.

Penalty: 50 Penalty units each time he is founthtpkribe.
Offences by Companies

(1) If a company is guilty of an offence against thist,Aany person who takes
part in the management of that company is alsdygafl an offence and
liable to the relevant penalty.

(2) The person taking part in the management of thepemwy has a good
defence if they can prove that the offence was cittedhwithout their
knowledge and that they exercised due diligencpréwent the offence
being committed.

Division 2 Legal Proceedings

73.

Court Jurisdiction
(1) The Court is authorized by this Act to:

(@  convict a person for an offence against this Aa sn
impose a penalty up to the penalty units specifaed
any offence;

(b)  suspend for a period or cancel any license orfioatie
granted or issued under this Act if a person isnébu
guilty of an offence under this Act;

(c) if a person is convicted of an offence under thig, A
disqualify him or her from obtaining a license or
certificate for such period as the court thinkstaving



regard to the seriousness of the offence commlbited
the person;

(d) quash or overtum any decision of the Authority or a
authorized officer or officer of the Police in riéta to
the exercise of powers under this Act;

(e) impose on a penalty, which is different to a penalt
specified in a Transport Infringement notice, ifatth
person has chosen to have the matter in the nddiak
with by the Court.

(2) The Authority is bound by a decision of the Countess it appeals to a
higher Court in relation to a decision under suttieas (1) (b) and (d).

74.  Appeals
A person may appeal to the Court against:

(a) a decision by the Authority not to grant, issee renew a license,
certificate or registration or transfer of a regitibn;

(b) the issue of a Transport Infringement noticel a
(c ) the use of a power this Act by the Authoray, authorized, an authorized
person or a police officer.

75. Powers to Prosecute
Proceeding for an offence against this Act or tleguations may only be brought
by:
(@)  the Director of the Authority;
(b) an authority officer; and
(c) a police officer.

76. Service of notices

If a section of this Act or the Regulations provitf@at a notice may be issued or
served, it is sufficient evidence that the noticswssued or served if:

(@) the process in the Act or the Regulations was Vgl
and

(b) if it was required to be sent to a person’s addréss
notice was sent to the address listed in the Aither
records.

77. Records of the Authority
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In any proceedings before a Court aboubffence under this Act, the records

of the Authority are sufficient to establish angtféhat the records relate to in those
proceedings, until the contrary is shown.

78.

Power to Demand License or Other Document

An authority person or police officer must not:

(@) demand that a person hand oveortier license or other document; or

(b)

take a person’s license or othexudaeent-

unless such action is authorized by thlis @k the Regulations.

79.

Funds from prosecutions

Money collected by the Courts as penalties underAbt shall be transferred
to the Ministry of Finance.

SCHEDULE |

SUBJECT-MATTER FOR REGULATIONS

10.
11.

12.

REGULATION

The category of motor vehicles for registn purposes.

The exemption of classes of motor vekiftem the requirement to be registered.
Applications for registration, renewal of regagion or transfer of registration; the
dates by which applications must be made the irition and evidence to
accompany applications.

Requirements to be complied with, before regigin may be granted, renewed
or transferred.

The conditions under which registration may kented or renewed.

The date on which registration commences and thieg#or which it remains
in force.

Procedures for achieving a common registration rgxgate for 2 or more
motor vehicles registered in the same name.

The grounds on which registration may be cancetleduspended and the
procedures to be followed in those cases.

The inspection, testing and weighing of motor vidsic

The grounds on which, and the procedure by whighuse of a motor vehicle
or trailer on a highway may be prohibited and tladitions on which a
prohibition may be made or revoked.

Requiring the Authority to be notified of changes the ownership or
description of registered motor vehicles.
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16.

17.
18.

19.
20.
21.

22.
23.

24.

25.

26.
27.

28.
29.
30.
31.
32.
33.
34.
35.

36.

The issue of identification numbers, number plategjistration labels and

certificates of registration, including the issdalaplicates; the circumstances

in which number plates must be returned and thegolares for doing this.
LICENSING OF DRIVERS

The categories of motor vehicles for licensing [psgs.

Applications for a driver license or learners liseror the variation, renewal

or extension of a license; the dates by which appbns must be made and

the information and evidence to accompany appboati

Requirements to be complied with before a licensg be granted, varied or

renewed.

The conditions on which a license may be granteded or renewed.

The date on which a license commences, the pefiwdvhich it remains in

force.

The taking of photographs for inclusion in drivieehse documents.

The issue of duplicate license documents.

The exemption of persons or classes of personstiiemequirement to obtain

a driver license.

Tests and driver training.

The grounds on which a license may be cancellesheswded or varied by the

Authority and the procedures to be followed in soakes.

The circumstances in which the Authority is reqdite cancel, suspend or

vary a license or refuse an application for a lsmgricense variation and the

procedures to be followed in those cases.

The surrender of license documents if the licenas been cancelled or

suspended by the Authority or by a Court.

REGULATION OF THE USE OF VEHICLES
Carrying of lights on vehicles and trailers.
The affixing and use of horns, bells or other samdlevices on vehicles and
trailers.
The affixing of brakes on vehicles and trailers.
Requirements relating to the construction, efficienperformance, safety,
roadworthiness, design of and the equipment to &eied on and the
identification of vehicles.
The surrender of license documents if the licenas he cancelled or
suspended by the Authority or by a Court.
The carrying of a logbook on specified classes ofamvehicles and trailers
and the evidence that is sufficient to prove itstexce.
The carrying of loads on motor vehicles and trailer
The use of devices for determining the speed obmathicles.
The keeping of records of specified matters andr tipeoduction for
inspection.
Prohibiting the sale of equipment designed or idéehto be used in, or in
connection with, vehicles if the Authority has apiproved the equipment.
The regulation and control of vehicular, animal medestrian traffic on
highways.
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38.
39.
40.
41.

42.
43.

44,

45,

46.

47.
48.
49.
50.
51.
52.
53.
54.

55.

56.
57.
58.
59.

60.
61.
62.

Rules to be observed by drivers, people in chafganomals, vehicles or
trailers, and pedestrians.

Maximum speed for vehicles.

Signs and safety devices, and their sitting, ifetiah and maintenance.
Marks to be used on the surface of highways.

The legal effects of signs, devices and marks, #red evidence that is
sufficient to prove their existence.

The control and reduction of causes of danger draffic congestion.

Speed Measuring Devices; the procedures and metbdus employed in the
use of those devices to ensure they are accurdteehable results.

Alcohol Testing Devices; the procedures and methodse employed in the
use of those devices for ensuring that they giveii@ate and reliable results.
The matters for which fees are payable, the amo@inthose fees and the
people by whom those fees are payable.

Conferring a right of appeal to a specified courttidbunal against any
decision of the Authority and prescribing the pihoes to be followed in
those cases.

COMMERCIAL PASSENGER VEHICLES
The design and construction of commercial passerejecles.
The conduct and duties of owners, drivers conde@ad passengers.
The duties and appearance of drivers and conductors
The appearance of vehicles, including colour agd.si
Safe-guarding lost property.
Prohibiting or regulating the carriage of goodsammercial vehicles.
The inspection, maintenance and repair of commleretacles.
The publication of time-tables, fares and ratestfavelling on commercial
vehicles.
Regulating the operation of commercial vehicles @agiiring owners to have
licenses issued by the Authority.
Requiring drivers and conductors of commercial #igsito hold a certificate.
Regulating the qualifications of conductors andehs.
Regulating the conditions for licenses and cedtés.
Regulating the records to be kept by owners of cemaial vehicles and the
information to be provided by those owners to theh@rity.
Providing inspection powers for the Authority.
Regulating the transfer of licenses.
Prohibiting or, regulating smoking in vehicles.






